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COUNCIL OF MINISTERS REGULATIONS NO. 71/2001
COUNCIL OF MINISTERS FINANCIAL
(AMENDMENT) REGULATIONS

These Regulations are issued by the Council of Ministers
pursuant to Article 5 of the Definitions of Powers and Duties of
the Executive Organs of the Federal Democratic Republic of
Ethiopia Proclamation No. 4/1995, and Article 68 of the Federal
Government of Ethiopia Financial Administration Proclamation
No. 57/1996.

1. Short Title

These Regulations may be cited as the ‘‘Council of Ministers
Financial (Amendment) Regulations No. 71/2001"".

2. Amendment

The Council of Ministers Financial Regulations No. 17/96

(as amended) is hereby further amended as follows:

1. The following new Sub-Article (23) is added after Sub-
Article (22) of Article 2:

23) *‘value added’’ is the difference between the
gross production cost and expenditures made for
imported raw materials, other supplies and for
services obtained from abroad; but does not
include indirect taxes on finished products.

2. Sub-Article (2)-of Article 66 is deleted and replaced by
the following new sub-Article (2):
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“g. CAIC @OT P°CHT WS 174 TRET ho-p *2) A margin of preference may be granted in the
AC FCET WS /e TR T DC AdlH ~ evaluation of bids for goods produced
@-22C 1°0.¢CO-0T LH Nl T 19197 oP+ locally and local contractors when com-
ARIC @O FCET RS 17¢ TRET AL paring them with goods imported from
AOFPOT BL.LINST ' ' abroad and foreign contractors.’’

F NAIPR 2% 700 ATPR (B) PPA PPLNTAT ARA 3. The following new f“?if;?iig (3) and (4) are
100 WIR ([) 1 (5) +RTLPA a“;; Marrgilrll -of Cpf'f:ferf:nce gci\?en :to goods
“T- LV K14E 30-A W14R (§) aow T Ahac a-a produced locally and local contractors under '

PCFF S 126 TRET C7LRC10- AR hivE Sub-Article (1) of this Article shall include
L0+ WPRC MAT O0teC heo- OC expenses for transport, insurance, ins-
eTePN CTEINTCT 1 for T 1 OThA p¢ 8 tallation, training, maintenance and other
e7AMS 1 0715 WS A1 TCENT A“104.09° services in connection with the implemen-
CoLLNLAT ANT RMIAMMFTT LRI°C-A v tation of a project, and directly linked with

“g. ALY ATPR 70-0 WIPR (B) ha909°1 the good or work, but does not include

& ISFm-9° 0P (LET0 hPI@- § TCOAYT (18 consultancy services.
Noof) A AERE @0t €hA Py eAIC 4) For the implementation of Sub-Article (2) of
@O PCT NILPY SmEA # NILY DAL this Aticle, - I
PH1140- (LTCT PowlF e ALd T RS D) goods shal be deemed to be localy
PATEI LT IS0 E oM AT PhIC o0 produced it the domestica’ly acdec vaue
- is at least 20%. Notwithstanding the
°CT RWIAPr oLémlio hPOTo- TE di e ducts of metal
¥ (he WPOT 0oF) OAIERS preceding provisions products of meta
TCAY and engineering industries shall be
@-0F DA AUT Y@ u deemed to be locally produced if the
g 01700 “LL0T4 (LY W3R 100 WIPR § domestically added value is at least 15%;
htocaht@- (AL OC9°CT HCé +4.97L 2) the Minister of Finance shall by directive
POLP Y@} ao T (lavanl P LONSA determine the percentage to be applied for

- hATPR 2L 70-0 AR T 1o C7Lhtd-T AN T0-0 different sectors over and above the per-
AIPR (7)1 (B) A6 (D) TRILPA | Cl?'m:grii iridicated under Sub-Article (1) of
€€, - LX)

4o SISF@9° 0P (LY LI NIPR 25100 WK (8) this Article. _
e+LI11@ AL AOVHEET T mP oL APY eo1 a0 4. The following new .?ub-ArQCIe ( 7), (8), and (9) are
AL hoF@- P2 0L § TCAVE (VF NaoF) added after Sub-Article (6) of dtricle 86,
AS NP ML QAFTRE @O PHNA o) ) any good shall be eligible for the preference
margin under Sub-Article (2) of Article 66
PoLEAL N304 MAC +Lm CL C7CT where the producer submits a financial report
. OSPCA AF LPGA n certified by an independent accountant which
% (HY £ AR 55 10-0 h1ER () e+ me- shows that domestically added value is at least
.13 hh't',ﬂ’"t' TmP 7L AoV} fml.ﬁ‘h‘ AC a-hr 20% of the value of the good"’
PCET R 26 26T o WIC F°CFT RS 8) for the purpose of evaluation, 15% of the bid
Pl TRET IC ALY o-£2C N°LPCH0T price of the imported goods and foreign con-
LH AD-LL£4 h4.909° (LOA (LT 19°1°7 0Pt tractors shall be added on the evaluated bid
@S RIC FPCAT KRG 726 +RET Paven lF price of such goods and contractors, when
Po AL TE TCNHF (hre- RO Novk) W34, domest?c?lly produced goods and local contrac-
FhA LLLIA = tors, eligible for the 'preference margin unQer
i QiU ATPR 0700 W3R (%) $HL1110+ PRIC: .Sn‘:b'ﬁ“éde (%‘)805%?1962’:‘;3;‘;2?“"“’“h
o0t FPCFTY 07locAMT 4971 oL Y- 1mportec g00ds anc Ioreign contractors.
no<r RIC PCET (TeT AL Pyo- 9) with respect to domestically produced goods
“‘T_f.’m:'f” c 2C e £ the provisions of sub-Article 8 of this Arti‘cle
. shall apply only when such goods are of similar
T /¢ TRET CAR hOHEOE +mPoL l\ﬂ"U"i. quality with imported goods. o
PULT MO aoaoliT RS LY 2710 O+27110- AR 10) the eligibility criteria for domestic preference
ANELOT NRLT 19°177 0P T 14970 P7LLL for contractors and the manner in which the
2T o33 01 °Lihts (9Lom aeavig preference margin granted under these
L@ATAY Regulations is applied shall be detemined by
B 230 POLOSOT LI directive issued by the Minister of Finance.
T 2U 270 NLEEA 14T Jhm e homat +3 | 3. Effective Date
These Regulations shall come into force as of the date of
F9°C 205 LIPSA » . OB AL ;
RS0 A0O PNET R 7 THEIR 39 its publication in the Federal Negarit Gazeta.
AN LGP Done at Addis Ababa this 8 day of March, 2001.
CAATRE bofolAR £TPNC-OLR (TAAN MELES ZENAWI
aPAL TLLNAC PRIME MINISTER OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA
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